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Words of Welcome from the Chairs

Dear Delegates,
Welcome to the UNFCCC. We are Sher and Sebastian, and
we will be your Chairs for this committee.

Coming from Pakistan and Hungary we’ve been lucky
enough to have been able to participate at multiple
MUNs in Germany and elsewhere. However, especially
MUIMUN holds a very dear place in our hearts as this
will not be our first rodeo here since our first MUIMUN
was more than 10 years ago for the both of us. This year we are returning to MUIMUN once
again and hope to create an unbelievable experience to our delegates as we had when we
first participated for the first time.
See you at Roll call!
Sebastian Kaderják and Sher Afghan Malik
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Committee Overview
The United Nations Framework Convention on Climate Change (UNFCCC) established an
international environmental treaty to combat "dangerous human interference with the climate
system". It was signed by 154 states at the United Nations Conference on Environment and
Development (UNCED), also known as the Earth Summit. It established a Secretariat headquartered
in Bonn. The treaty called for ongoing scientific research and regular meetings, negotiations, and
future policy agreements designed to allow ecosystems to adapt naturally to climate change, to
ensure that food production is not threatened and to enable economic development to proceed in a
sustainable manner.
The Kyoto Protocol, which was signed in 1997 and ran from 2005 to 2020, was the first
implementation of measures under the UNFCCC. The Kyoto Protocol was superseded by the Paris
Agreement, which entered into force in 2016. By 2020 the UNFCCC had 197 states parties. Its
supreme decision-making body, the Conference of the Parties (COP), meets annually to assess
progress in dealing with climate change.
The treaty established different responsibilities for three categories of signatory states. These
categories are developed countries, developed countries with special financial responsibilities, and
developing countries.1

1

https://unfccc.int/files/essential_background/background_publications_htmlpdf/application/pdf/conveng.pdf
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Topic A: The Cooperation and Synergies between Climate Action and
the other SDGs
Introduction
‘Even with all our technology and the inventions that make modern life so much
easier than it once was, it takes just one big natural disaster to wipe all that away
and remind us that, here on Earth, we're still at the mercy of nature.’
Neil deGrasse Tyson
2

The Sustainable Development Goals are an integral part of the UN’s plans of preserving and
bettering our planet and its ecosystem. While SDG 13: Climate Action is of highest priority
for the UNFCCC Member States should consider how to implement policies through which
multiple SDGs could be tackled in order to fast track progress and mitigate costs. This Study
Guide will give the basis of understanding the intricacies of synergies and trade-offs while
implementing policies towards reaching the target goals of the SDGs.

COP
The United Nations Climate Change Conferences are yearly conferences held in the framework
of the United Nations Framework Convention on Climate Change. They serve as the formal
meeting of the UNFCCC parties (Conference of the Parties) to assess progress in dealing with
climate change, and began in the mid-1990s, to negotiate the Kyoto Protocol in order to
establish legally binding obligations for developed countries to reduce their greenhouse gas
emissions. Starting in 2005, the conferences have also served as the "Conference of the Parties
Serving as the Meeting of Parties to the Kyoto Protocol" (CMP). From 2011 to 2015 the
meetings were used to negotiate the Paris Agreement as part of the Durban platform, which
created a general path towards climate action. The Durban Platform set out a process by which
all parties to the UN Climate Change Convention committed to an international agreement with
legal force to reduce greenhouse gas emissions. The agreement bound major developing
economies such as India, China and Brazil to emissions reduction commitments for the first
time. Any final text of a COP must be agreed by consensus.3

2
3

https://www.allgreatquotes.com/quote-335239/

https://unfccc.int/process/bodies/supreme-bodies/conference-of-the-parties-cop
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Climate Change
Human emissions of carbon dioxide and other greenhouse gases are a primary driver of
climate change and present one of the world’s most pressing challenges since it will present
unreversible changes to the ecosystem that will harm this planet and its habitants. This link
between global temperatures and greenhouse gas concentrations – especially CO2 – has
been true throughout Earth’s history as it is visible for the past 170 years in the following
figure.4

The Intergovernmental Panel on Climate Change (IPCC) states clearly in its most recent
assessment report that almost all of the warming since 1850 can be attributed to human
emissions.5
To slow down – with the eventual aim of halting – rising global temperatures, there is a
need to stabilize concentrations of CO2 and other greenhouse gases in Earth’s atmosphere.
It’s important to note that there is ‘lag’ between atmospheric concentrations and final
temperature rise. This means that when we do finally manage to stabilize atmospheric
concentrations, temperatures will continue to slow rise for years to decades. But, far from

4 https://ourworldindata.org/co2-and-other-greenhouse-gas-emissions
5
https://www.ipcc.ch/report/ar6/wg2/
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stabilizing concentrations, greenhouse gases continue to accumulate as visible in the next
figure.6

SDGs
The Sustainable Development Goals are a collection of 17 interlinked global goals designed to be a
"blueprint to achieve a better and more sustainable future for all". The SDGs were set up in 2015 by
the General Assembly and are intended to be achieved by 2030. They are included in a UN-GA
Resolution called the 2030 Agenda. The SDGs were developed as successors to the Millennium
Development Goals which ended in 2015 and include now more economy laden topics, as well.
The 17 SDGs are: (1) No Poverty, (2) Zero Hunger, (3) Good Health and Well-being, (4) Quality
Education, (5) Gender Equality, (6) Clean Water and Sanitation, (7) Affordable and Clean Energy, (8)
Decent Work and Economic Growth, (9) Industry, Innovation and Infrastructure, (10) Reduced
Inequality, (11) Sustainable Cities and Communities, (12) Responsible Consumption and Production,
(13) Climate Action, (14) Life Below Water, (15) Life On Land, (16) Peace, Justice, and Strong
Institutions, (17) Partnerships for the Goals.7
For instance, one closely related SDG to goal 13 is SDG 7: Affordable and Clean Energy.

6 https://ourworldindata.org/co2-and-other-greenhouse-gas-emissions
7
https://sdgs.un.org/2030agenda
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SDG 13
SDG 13 or the goal of Climate Action serves as the bedrock for UNFCCC’s policies. There are 5
quantifiable targets of this SDG in total, all of which cover a wide range of issues surrounding
climate action. The first three targets are "output targets": Strengthen resilience and adaptive
capacity to climate-related disasters; integrate climate change measures into policies and planning;
build knowledge and capacity to meet climate change. The remaining two targets are "means of
achieving" targets: To implement the UN Framework Convention on Climate Change; and to
promote mechanisms to raise capacity for planning and management. In order to see the
progression of these targets there are indicators to further break down areas of concern. For
instance, the target “Strengthen resilience and adaptive capacity to climate-related hazards and
natural disasters in all countries" has three indicators.
Indicator 13.1.1: Number of deaths, missing people and directly affected people attributed to disasters
per 100,000 population.
Indicator 13.1.2: Proportion of local governments that adopt and implement local disaster risk
reduction strategies in line with national disaster risk reduction strategies.
Indicator 13.1.3: Proportion of local governments that adopt and implement local disaster risk
reduction strategies in line with national disaster risk reduction strategies.8

8

https://sdg-tracker.org/
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More details about the targets and indicators can be found on www.sdg-tracker.org.

Previous Statements by the UNFCCC concerning the SDGs
On 13 November 2021, during the latest and 26th edition of COP the participating 197 countries agreed
on a new deal, known as the Glasgow Climate Pact, aimed at staving off dangerous climate change.
The pact "Reaffirms the Paris Agreement temperature goal of holding the increase in the global
average temperature to well below 2 °C above pre-industrial levels and pursuing efforts to limit the
temperature increase to 1.5 °C above pre-industrial levels" and "Recognizes that limiting global
warming to 1.5 °C requires rapid, deep and sustained reductions in global greenhouse gas emissions,
including reducing global carbon dioxide emissions by 45 per cent by 2030 relative to the 2010 level
and to net zero around midcentury, as well as deep reductions in other greenhouse gases."
The final agreement explicitly mentions coal, which is the single biggest contributor to climate
change. Previous COP agreements have not mentioned coal, oil or gas, or even fossil fuels in general,
as a driver, or major cause of climate change, making the Glasgow Climate Pact the first ever climate
deal to explicitly plan to reduce unabated coal power. The wording in the agreement refers to an
intention to "phase down" use of unabated coal power, rather than to phase it out. Over 140
countries pledged to
reach net-zero emissions. This includes 90% of global GDP. More than 100 countries, including
Brazil, pledged to reverse deforestation by 2030.
The final text of the Glasgow Climate Pact includes a call to: "accelerating efforts towards... phase-out
of inefficient fossil fuel subsidies". 34 countries with several banks and financial agencies pledged to
stop international funding for "unabated fossil fuel energy sector by the end of 2022, except in
limited and clearly defined circumstances that are consistent with a 1.5°C warming limit and the
goals of the Paris Agreement" and increase financing of more sustainable projects, including Canada
– the main provider of such finances, France, Germany, Italy and Spain – the biggest financers in
European Union.9

IPCC
The Intergovernmental Panel on Climate Change (IPCC) is an intergovernmental body of the United
Nations responsible for advancing knowledge on human-induced climate change. It was established

https://www.theguardian.com/environment/2021/nov/09/cop26-sets-course-for-disastrous-heating-of- more-than-24csays-key-report
9
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in 1988 by the World Meteorological Organization (WMO) and the United Nations Environment
Programme (UNEP), and later endorsed by United Nations General Assembly.
The IPCC provides objective and comprehensive scientific information on climate change, including
the natural, political, and economic impacts and risks, and possible response options. It does not
conduct original research nor monitor climate change, but rather undertakes a periodic, systematic
review of all relevant published literature. Thousands of scientists and other experts volunteer to
review the data and compile key findings into "Assessment Reports" for policymakers and the
general public.
The IPCC is an internationally accepted authority on climate change, and its work is widely agreed
upon by leading climate scientists as well as governments. Its reports play a key role in the UNFCCC,
with the Fifth Assessment Report heavily informing the landmark Paris Agreement in 2015.
In their sixth assessment the report states that it is only possible to avoid warming of 1.5 °C or 2.0 °C
if massive and immediate cuts in greenhouse gas emissions are made.10

Trade-offs and Synergies
The Agenda 2030 with its 17 SDGs provides the framework that all United Nations (UN) member
states have pledged to fulfill. The achievement of this agenda crucially depends on whether
humankind will be able to maximize synergies and resolve existing trade-offs between the SDGs. For
certain goals, there are already positive developments with notable synergies, especially for SDGs 1, 3,
7, 8, and 9. However, especially SDGs 11, 14, 16, and 17 and most importantly for this committee 13 will
continue to have notable trade-offs, as well as non-associations with the other goals in the future,
which emphasizes the need to foster innovations and policies that can make our cities and
communities more sustainable, as well as strengthen institutions and spur climate action. The
alarming inability to overcome certain persistent trade-offs are astounding, and indeed the
deterioration for some SDGs, can seriously threaten the achievement of the Agenda 2030.

Previous Key Documents and Future Challenges
In order to have a better understanding on what has been previously agreed upon please consider
reading following documents.
Climate and SDGs Synergy Conference 2019:

10

https://www.ipcc.ch/about/
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•

https://sustainabledevelopment.un.org/content/documents/22398Summary_document_Co
penhage n_FINAL_for_website.pdf

Paris Agreement 2015:

•

https://unfccc.int/sites/default/files/english_paris_agreement.pdf

•

IPCC Sixth Assessment Report 2022:

•

https://www.ipcc.ch/report/ar6/wg2/

The 2030 Agenda for Sustainable Development commits to promoting development in a balanced
way – economically, socially and environmentally – in all countries of the world, leaving no one
behind, and paying special attention to those people who are poorest or most excluded.
The future is impossible to predict. However, there are clear directions on several economic and
social aspects that will influence our ability to meet the Sustainable Development Goals (SDGs).
There are six areas that are fundamentally important to achieving the 2030 Agenda. These six trends
relate to poverty and inequalities, demography, environmental degradation and climate change,
shocks and crises, development cooperation and financing for development, and technological
innovation. Some of the trends are positive, including on the reduction of absolute poverty and
several technological innovations. Yet negative trends in several of the others pose a significant risk
to the realization of the SDGs. Realizing all six areas will be one of the hardest challenges for the
future.

Questions which must be answered by a resolution
•

How can the UNFCCC diminish trade-offs and especially long-time financial impacts?

•

What are areas and SDGs that function best for succeeding most towards achieving the
goals?

•

How can the UNFCCC enhance the outlook for the Agenda 2030?

•

What is the exact role of the international community concerning the progress of developing
countries?

•

Which countries are in the position where they can change the status quo easiest and most
impactful?

•

Is it possible or necessary to create a more specific and binding framework?

•

How can governments and countries themselves stay independent concerning which SDGs
should be taken first into consideration?

10
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Topic B: Emissions Trading
Introduction
On average, the earth is getting warmer. Consequently, droughts and climate patterns become
more irregular, all of which are caused by human activity. Global climate change is a
particularly complicated issue for lawmakers and climate change activists because just parts
of the impacts are felt nowadays while its long-term effects will be enormous. Especially
because global climate change does not only affect the ecosystem but also has a significant
impact on the global economy. Regarding increasing water levels of the oceans, changing
temperature, and altering rain amounts, it is of immense importance to counter the effects of
emissions to reduce the consequences of climate change. Facts are underlining the urgency:
in developed countries, the carbon dioxide released into the atmosphere increased by 10.3
percent in 2001. According to the International Energy Agency, the use of fossil fuels was
responsible for 85 percent of greenhouse gasses in the developed world.11
Experts argue that pieces of evidence prove that climate change is manmade, but the scientific
community is of varying opinions on the severity of the problem and the extent to which
measures need to be taken to counter its effects. However, any action that is taken today is an
investment whose benefits will mostly be measurable in the distant future. One reason why
states hesitate to spend money to protect the environment is due to the tragedy of the
commons:
“Tragedy of the commons is a term coined by Garrett Hardin describing the inexorable
process of degradation of communal resources due to selfish self-interest of "free riders"
who use or destroy more than their fair share of common property.”12
Thus, market-based approaches are needed for environmental protection. The trade with
emissions is a new economic solution that is vital to counter climate change.13
Governments use two main types of emission limiting methods. The first one concentrates on
legislating industrial standards which are environmentally friendly and setting penalties for

11

https://www.google.com/url?sa=t&source=web&rct=j&url=https://www.iea.org/articles/greenhouse
-gas-emissions-from-energy-data-explorer&ved=2ahUKEwi0yfmZr73AhWe7rsIHbpEArMQFnoECAcQAQ&usg=AOvVaw1ycRxrfgGH5kFnLMk48MMI
12

https://books.google.com.pk/books?id=u77gzMxH4dUC&pg=PA639&lpg=PA639&dq=Emissions+Tr
ading:+What+Works+by+Jason+Burnett,&source=bl&ots=jnXfE9LIzu&sig=6YiexgrdJIq_J44DKkiE
u9DHK2o&hl=en&sa=X&ei=oLHYVL2gBsHSaMq_gpAD&ved=0CD0Q6AEwBg#v=onepage&q=Emis
sions%20Trading%3A%20What%20Works%20by%20Jason%20Burnett%2C&f=false
13 http://www.wbcsdcement.org/pdf/tf1/trading2001.pdf
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noncompliance. The second one is a market-based model in which the state sets an emission
limit and allows the industry to reach these standards by using different methods. The
maximum level of pollution is thereby fixed by the governments and the right of a company
to pollute the environment is limited to a certain extent by the number of emission
certificates they gain from the state.
The market-based approach provides the participants with an incentive to deal with climate
change to keep their businesses economically sustainable. Companies must decide to either
bear the costs of emissions reduction or buy carbon credits from other parties which already
use a more environmentally friendly technology. The carbon credit market operates at
international, regional, national, and private levels. As of now, the carbon trading markets
are due to voluntary private sector participation including state and regional initiatives. Some
of the examples are the Chicago Climate Exchange, the European Union Emissions Trading
Scheme, and the United Kingdom Emissions Trading Scheme. 14
The positive effects of carbon emission trading like the economic benefits are realized by the
non-members and members of the Kyoto Protocol. Thus, the number of participants in the
Kyoto Protocol has significantly increased since the 1990s. Especially, the economic incentives
coming along with a market-based strategy seem to overcome the tragedy of commons and
be able to reduce greenhouse gas (GHG) emissions. Still, some governments do not want to
participate as an emission quota would imply a limit to their economic growth. However,
overall, the Kyoto protocol provides enough incentives for developing states to participate in
carbon emissions trading and reduction. Nevertheless, there is a need to improve the carbon
trading regime and get it more widely accepted so it can prove its full potential.15

History
The most recent studies on climate change gained international attention underlining the
impact of human activity on climate change 16. In the last decade, the strategies to counter
climate change by using emissions caps have led to much governmental legislation on that
matter in addition to global treaties. Emissions trading can be first traced back to 1968 in the

http://www.wbcsdcement.org/pdf/tf1/trading2001.pdf
Energy Information Administration, “Summary of the Kyoto Protocol”, 13 September 2002
http://www.eia.doe.gov/oiaf/kyoto/kyotorpt.html
16 https://www.google.com/url?sa=t&source=web&rct=j&url=https://unfccc.int/process-andmeetings/the-convention/what-is-the-united-nations-framework-convention-on-climatechange&ved=2ahUKEwjoYCHru73AhUok_0HHeLUDxoQjBB6BAgDEAQ&usg=AOvVaw2itPrWQfYdszFREl70sk4t
14
15
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United States (US). It relied on a system of credit trading and the idea was put forward by
Herman Dales. Even though carbon credits trading was first practiced in 1968 it wasn’t until
1977 that the first emission trading scheme to control the quality of air in the United States
emerged.17
At the global level, the implementation of the carbon emissions trading started in 1988 with
the help of the United Nations Environmental Program (UNEP). The UNEP initiated an
interstate panel on global warming and climate change which had to evaluate the scientific
knowledge about environmental change as well as its potential financial and social effects
and strategies to counter those.18
The United Nations Framework Convention on Climate Change (UNFCCC), first ratified on 21
March 1994, pointed out that the challenge of greenhouse gas emissions required a common
international response. They stated that the human race and their activities had led to a
significant amount of greenhouse gasses in the atmosphere and that this development will be
followed by a rise in the global temperature which will have severe consequences for the
natural ecosystems and human population. Furthermore, the UNFCCC underlined that
developed countries bear the main responsibility for global warming since they are producing
and still producing the most greenhouse gasses. Participants of the UNFCCC regularly gather
in Paris to discuss the achievements of the past year including new commitments of
governments and current research.
The UNFCCC differentiates between its Member States. Under Annex I members of the
Organization for Economic Cooperation and Development (OECD) and nations with their
economies in transition (EIT members) like Russia and the Baltics are listed. Annex II only
includes OECD states. Those can financially support developing countries, try to reduce
emissions, and their need to deal with the challenges coming along with climate change. NonAnnex states are 152 developing countries and 48 least developed countries. Special attention
is given to them in the form of financial support due to their fewer capabilities to deal with
global warming. Overall, almost all nations are members of the UNFCCC, although just 192
ratified it.
After the UNFCCC came into force in 1994, the Kyoto Protocol was discussed by governments.
It included an approach to reduce the carbon emissions of developed countries and was
agreed upon on 11 December 1997. It is a milestone in the attempts to counter global climate

17
18

http://www.wbcsdcement.org/pdf/tf1/trading2001.pdf
http://www.wbcsdcement.org/pdf/tf1/trading2001.pdf
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change with an international movement.19 Within the Protocol, in particular, the reduction of
carbon dioxide is addressed and it enforces the UNFCCC by underlining certain mechanisms
that Annex I Member States can use to commit “to individual, legally-binding targets to limit
or reduce their greenhouse gas emissions' . However, the Kyoto Protocol, which has been in
force since 2005, is only for those obligatory who ratified it. Although the Kyoto Protocol
entails suited demands for its Annex I Member States, it has not the possibility to ensure the
domestic implementation.
The Kyoto Protocol developed three essential mechanisms: the Joint Implementation (JI),
Clean Development Mechanism (CDM), and International Emission Trading (IET). The
mechanism getting the most attention is the IET. It considers the different greenhouse
productions and reductions, so-called sink enhancement activities, of a state. Those sink
enhancement activities include for example reforestation. Overall, states that reduce their
carbon dioxide emission and get engaged in sink enhancement programs benefit in form of
Emission Reduction Units (ERUs). Those ERUs then reduce the Assigned Amount Units
(AAUs) and Removal Units (RMUs). The CDM is mostly used by states which do not have a
restriction regarding their emissions. They benefit from the Protocol in the form of Certified
Emission Reductions (CERs) if they develop and apply emission reduction measures and sink
enhancement programs.20
What actually is emission trading?
Using the markets for limiting carbon emissions is a unique tool as it issues licenses that are
similar to property rights, and they put a limitation on the use of the environment as it makes
it costly to pollute. Article 17 of the Kyoto Protocol, states that countries can meet emission
reduction targets by trading emissions with each other. It further states the global emissions
trading methods that can be used. The nonmember countries have their own mechanisms to
deal with carbon markets on a state level.21
The emissions market is based on market forces to address the impact of global warming and
climate change. Systems like these ensure that greenhouse gasses are reduced as it has an
overall environmental aim. By limiting and trading the licenses which are given to countries
they have a chance to sell and trade these licenses. According to the protocol, each member

Ibid.
Energy Information Administration, “Summary of the Kyoto Protocol”, 13 September 2002
http://www.eia.doe.gov/oiaf/kyoto/kyotorpt.html
21 https://unfccc.int/process/the-kyoto-protocol/mechanisms/emissions-trading
19

20
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state must trade a minimum of one unit which is equal to one metric ton of CO2 emissions.
This unit is assigned the title AAU and the removal of CO2 is assigned the title RMU or
emissions reduction unit ERU it can also be called certified emission reduction of CER. Article
17 of the Kyoto Protocol also allows countries to allow legal entities to participate in emissions
trading. This makes emissions trading work on a national, regional, and international level.
The market system works when there are two or more entities emitting greenhouse gasses. If
Nation X and Nation Y are both carbon emitters, Nation X might have a high cost of changing
to emissions reduction while Nation Y might reduce cost. This gap is where trading emissions
can help reduce the impact on the environment. The trading system works when the
emissions limit has been set and then divided into various states that may be the sources of
the pollutants.
If Nation X can condense GHG releases at a much lesser cost than that of Nation Y and is about
less than that what it needs to, it can trade the rights to produce that quantity of GHG releases
to Nation Y. The incentive for Nation X behind lowering its emissions than its projected aim
is if Nation Y is keen to spend more than the cost for Nation X to lower the emissions volumes.
If the said cost is lower than the cost Nation Y would bear for lowering the emissions
internally, in this case, Nation Y would be eager to buy the rights to produce GHGs. In this
situation, the emissions, in a cumulative way, are cut down to the targeted volumes, and the
Nations that are competent to lower the emission volumes below what is targeted gain the
profit. Trading emissions can take place at any level ranging from private, national,
international, and as well as it can be customized for GHG emissions. The developing markets
in 2021 are supportive to the contemporary studies of the economy which imply that
emission-based trading markets are a system which is offering a low-cost strategy and is
aiding managing ecological threats since emission trading leads towards scarcity by forming
borders on general emissions, identifying organizational-level boundaries, and permitting
the ones who could lower down the emission at low cost to create additional cuts. This
market-based concept opens an innovative front to effectively use scarce resources.
Individuals, organizations, or nations can decide whether the cost of investing in technologies
that can aid in reducing pollution is higher than the cost of emission rights.22

22

https://www.epa.gov/emissions-trading-resources/what-emissions-trading
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Current State of Emissions Markets
Markets for emissions trading are quickly growing, particularly carbon emissions trading,
which encountered a 38 every penny increase in the span somewhere around 2003 and 2004.
In these business sectors, allowance-based transactions represent the most quickly growing
segment of the business. Stavros Dimas, the European Union Commissioner on Environment
declared the need to address environmental change quickly.
In 2005, the European Union dispatched its Emissions Trading Scheme (EU ETS), and it
picked up the position as the world's biggest multi-state, multi-segment emissions trading
plan. While stage one of the EU ETS included power as well as modern areas, stage two
includes all segments and envelops the remaining five greenhouse gasses. At the beginning of
2007, the European Union (EU) reinforced its dedication to decreasing its effect on worldwide
environmental change by setting a focus to lessen emissions by 20 per penny by 2020. The
European Union also wanted to expand this volume to 30 per penny, if the states along with
the United States, India, and China likewise set comparable targets. Including the EU ETS
stage two, the European is setting a National Allocation Plan (NAPs) considering every
individual state for the measurement of carbon emissions assigned.
This empowers organizations to reduce their emissions at minimum cost." The significance
of stage two of the EU ETS is in its dedication to meeting the Kyoto greenhouse gas emissions
targets. The national distributions strategy for the twenty-five EU representative states was
submitted and explored in 2006 by the European Commission. Concerns about emissions
decreases and effects on monetary advancement of emissions trading plans are not a concern
for the EU ETS whereas, the ETS is a market-based approach that is considering cost-efficient
strategies for decreasing environmental corruption. Despite the European Union's sticking to
the Kyoto Protocol through emissions targets, EU Commission studies figured that objectives
can be accomplished at a yearly cost of € 2.9 to € 3.7 billion [$ 3.9-4.9 billion], which is under
0.1 per penny of Gross Domestic Product in the EU. Also, using the market-based emissions
trading framework balances potential expenses of emissions decrease that would achieve
expenses of $9.2 billion without emissions markets. While counterarguments alert against a
decrease in financial competitiveness of the EU because of the emissions decreases, emissions
trading plans rather secure the competitiveness of the EU economy, as any contingent
measures would mean forcing higher than expected expenses on EU firms.23

https://carbonmarketwatch.org/publications/eu-ets-101-a-beginners-guide-to-the-eus-emissionstrading-system/
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Transferable Units after Article 17 of the Kyoto Protocol
“The units which may be transferred under Article 17 emissions trading, each equal to one a
metric ton of emissions (in CO2-equivalent terms), maybe in the form of:
• Assigned Amount Unit (AAU)- issued by an Annex I Party based on its assigned
amount under Articles 3.7 and 3.8 of the Protocol.
• Removal unit (RMU) -issued by an Annex I Party based on land use, land-use
change, and forestry (LULUCF) activities under Articles 3.3 and 3.4 of the Kyoto
Protocol.
• Emission Reduction Unit (ERU) - generated by a Joint Implementation project under
Article 6 of the Kyoto Protocol.
• Certified Emission Reduction (CER) generated from a Clean Development
Mechanism project activity under Article 12 of the Kyoto Protocol.’24
Emission trading:
Emissions trading is a phenomenon in which the corporations and companies have credits if
they save on emission. A lot of companies in the last decade have sold their remaining credits
to companies that were not able to control much of their emissions. this in itself has become
a billion dollar business especially in the United States of America. the certification has
already been provided to them labeling them as ‘green’ or ‘eco-friendly’.25

Energy Information Administration, “Summary of the Kyoto Protocol”, 13 September 2002
http://www.eia.doe.gov/oiaf/kyoto/kyotorpt.html
25 https://www.c2es.org/document/emissions-trading-in-the-u-s-experience-lessons-andconsiderations-for-greenhouse-gases/
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Improving Emissions Trading Markets
Using the market-based mechanism to limit the emission of greenhouse gasses is
economically sustainable and caters to environmental concerns that the market system being
used right now has many shortcomings. The markets need to be regulated and developed to
efficiently reach their objectives. The Kyoto Protocol is a global system for trading emissions,
and it still requires a lot of development to work properly. In 2007 the findings of a six-week
investigation into carbon trading markets were published. It found many shortcomings
which included the fact that various organizations were paying for emissions limits that were
not met. The investigation revealed many problems which included the buying of credits that
did not result in the limitation of reduction of carbon emissions and a shortage of validation
procedures that would allow the valuation of carbon credits. This has led some organizations
such as the HSBC Bank to organize their own emissions reduction programs instead of using
the market system after HSBC went carbon-neutral in 2005. The largest international market
for emissions trading, the European Union Emissions Trading Scheme (EU ETS) , has made it
clear that improvements are required. The EU ETS created its own currency for the trade of
carbon credits. When it was formed the European power plants received the credits and some
credits were to be exchanged among members of many companies despite getting the credits
passed the costs on to consumers even though they received them free of cost. In the United
Kingdom, power plants made a profit equivalent to over one billion dollars from free credits
during the first year of the EU ETS scheme. This illustration of power corporations getting
profit out of the promotion of the new emission-based markets is not the only example. The
market in the European Union (EU) also gives credits to firms that are executing plans to
lessen the emitted greenhouse gasses in the environment, such plans are boundary-less
therefore, firms tend to anticipate much of such plans to have a trivial impact on the
emissions.26
Solutions for solving such difficulties can damage the persistence of carbon markets which
would include restraining such plans to specific classifications. The United States (US) carbon
market, present since 2009, having a location on the northeastern side has restricted the
aforementioned plans into five groups and has estimated a percentage of cumulative emission
that could be offset to avoid refutation. If the trading pollution right markets want to work
effectively and impartially, appropriate actions should be taken into consideration, to

https://ec.europa.eu/clima/eu-action/european-green-deal/delivering-european-greendeal/increasing-ambition-eu-emissions-trading_en
26

19

confirm the permanency and immovability of the market. The biased circulation and
capability of firms to exploit their credits for profitability need to be corrected in
contemporary and prospective markets.
Additional concerns rising from the carbon markets include firms or corporations that have
higher emissions as compared to the credits they have secured; such a situation raises the
demand for implementation and obedience to Kyoto Protocol as well as the market
procedures. With the existing expansion of carbon markets, no mandatory controlling expert
is seen that can make sure about lower emission amounts as well as prevention of pollution.
To rectify the compliance concerns, creating an international market through sub-markets
in different nations can be a medium through which observation can be made. For instance,
the US observes firms under the “Clean Air Act” for emitting pollutants and thus impeaches
the firms that do not meet prescribed regulations. This enables the nations to cultivate a
global system that helps them put into effect the compliance at the national as well as a global
level. In this way, a global system can assist in cultivating contemporary markets. Under such
a system, nations would be accountable for launching caps established on transnational
contracts and then applying to a market at a national level. After deductions, credits can then
be transacted at a transnational level. Such a system would enable a much higher-level
decline in the pollution cap; subsequently, it would strengthen the nation to be able to
participate in effective types of machinery that would contaminate less.27
Private Sector
Until 2008, businesses that were practicing in the private arena were not very vocal about
emission trading. Yet several organizations came to realize the fact that emission trading can
be cost-efficient, however, the previous carbon emission trading initiatives did not include
these businesses in developing the initiatives. The private segment essentially assists more
from this trading as it becomes a promising choice for a carbon duty executed by regimes.
From the time when corporations are effective in investigating the best cost-effective
technique to conform to the guidelines and lessen the marginal costs, emission markets offer
the opportunity to ensure it. Encompassing the private sector is essential since it would be
much easier for nations to control discrete corporations than controlling local emissions, thus

https://www.epa.gov/clean-air-act-overview/setting-emissions-standards-based-technologyperformance
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creating a global transaction system effective in combination with the penalties for not being
compliant.28
Questions a Resolution should answer:
•

How can the United Nations help out states to meet their goals of climate change?

•

How can different committees of the United Nations collaborate with UNFCC to help
tackle the menace of climate change?

•

Is the carbon credit system becoming much of a problem rather than the solution?

•

Is UNFCC being strict enough with its measures on developed countries?
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Conference and Research Tips
In preparation for the moderated caucus during the conference delegates might be
required to submit opening statements which will highlight their country’s
position on the topic. A speakers list will be opened to member states in order to
create a platform that allows engagement, making short comments on the issue
at hand.
Typically, delegates will be required to adhere to the rules of procedure when
participatingin the debate. In preparation for the Conference, each delegate will be
required to submit a Position Paper in accordance with the MUIMUN
guidelines.
The key to being successful at MUN is thorough and comprehensive preparation.
We recommend that all delegates become familiar with the following five areas of
study. Eacharea should be addressed in the following order, as each is progressively
more in-depth than the one listed before:
● The UN
● General Background of Country
● The Committee
● The Topic
● Your Country’s position on said topic
Delegates, be aware that the objective of your opening speech is to persuade and
even convince others and not merely state an opinion. Be aware of the strengths
and weaknesses of your cause and that of your opponent. A speech is only heard
once and it should leave a strong impression as other speeches will follow, and
you want yours to be remembered. Select the most important points and arrange
them in ascending order of importance. The final point should be the most
important one.
If you have any questions, please feel free to contact the committee chair at:
unfccc.muimun2022@gmail.com

24

